I mpacts

DSM costs Fxpensed ~ DSMcosts Fxpensed

Base Case: Currently Committed EVT Programs as proposed

Proposed EEC “Bounding” Scenarios for Development of Estimates of Annual Investment, Savings, and Rate and Bill

DSM costs Amartized

Rate and Bill Impacts 3 Year programs Programs continued at 2008 levels Programs continued at 2008 levels

Levelized Rate 2006 - 2015 $0.1305 Levelized Rate $0.1319 Levelized Rate $0.1309
Rate Change 2006 - 2015 23.7% Rate Change 1.04% Rate Change 0.25%
NPV Rve Req 2006 - 2015 $5,720 NPV Rev Req $5,643 NPV Rev Req $5,599
Revenue Requirement Change 41%]| Rev Req Change -1.34%| Rev Req Change -2.11%|

Scenario 1: Modest increment with current strategies, as presented at 12/1 PSB Wor

Note: Base Case 3 Year programs percentage change represents the forecasted difference betweenthe years 2006 and 2015

kshop

Rate and Bill Impacts

| 3 vear programs

Programs continued at 2008 levels

Programs continued at 2008 levels

Levelized Rate 2006 - 2015 $0.1307 Levelized Rate $0.1325 Levelized Rate $0.1311
Rate Change from Base Case 0.10% Rate Change 1.49% Rate Change 0.46%
NPV Rve Req 2006 - 2015 $5,689 NPV Rev Req $5,608 NPV Rev Req $5,551
|Rev Req change from Base Case| -0.53%| Rev Req Change -1.96%| Rev Req Change -2.95%|

Scenario 2: Double spending in 2008, as presented at 12/1 PSB Workshop

Rate and Bill Impacts 3 Year programs| Programs continued at 2008 levels Programs continued at 2008 levels

Levelized Rate 2006 - 2015 $0.1307 Levelized Rate $0.1332 Levelized Rate $0.1314
Rate Change from Base Case 0.16% Rate Change 2.01% Rate Change 0.63%
NPV Rve Req 2006 - 2015 $5,681 NPV Rev Req $5,526 NPV Rev Req $5,452
Rev Req change from Base Case -0.67%| Rev Req Change -3.38%| Rev Req Change -4.69%|

Scenario 4: Implement existing contract spending and strategies with current funding, PLUS as much additional

cost-effective investment over next 3 years w/o policy constraints

Rate and Bill Impacts | 3 Year programs| Programs continued at 2008 levels Programs continued at 2008 levels
Levelized Rate 2006 - 2015 $0.1332 Levelized Rate $0.1439 Levelized Rate $0.1379
Rate Change from Base Case 2.07% Rate Change 10.24% Rate Change 5.66%
NPV Rve Req 2006 - 2015 $5,706 NPV Rev Req $5,744 NPV Rev Req $5,503
[Rev Req change from Base Case] -0.24%] Rev Req Change 0.43%| Rev Req Change -3.78%]

Scenario 5: Ramp up to annual spending of $52.5 million (three times current level) in 2008; Main

spending, then unconstrained.

tain current policies for up to 2 times

Rate and Bill Impacts 3 Year programs| Programs continued at 2008 levels Programs continued at 2008 levels

Levelized Rate 2006 - 2015 $0.1311 Levelized Rate $0.1356 Levelized Rate $0.1328
Rate Change from Base Case 0.44% Rate Change 3.88% Rate Change 1.75%
NPV Rve Req 2006 - 2015 $5,673 NPV Rev Req $5,533 NPV Rev Req $5,420
Rev Req change from Base Case -0.81%| Rev Req Change -3.25%| Rev Req Change -5.25%|




Rate Trajectories for Various DSM Scenarios
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Base Case Scenario 1 Scenario 1 Scenario 2 Scenario 2 Scenario 4 Scenario 4 Scenario 5 Scenario 5
Rates Rates D-BC Rates D-BC Rates D-BC Rates D-BC
2004 0.116 0.116 0.00% 0.116 0.00% 0.116 0.00% 0.116 0.00%
2005 0.115 0.115 0.00% 0.115 0.00% 0.115 0.00% 0.115 0.00%
2006 0.116 0.116 0.21% 0.115 -0.06% 0.118 2.46% 0.115 -0.06%
2007 0.120 0.121 0.45% 0.121 0.58% 0.130 7.92% 0.122 1.27%
2008 0.123 0.124 0.75% 0.125 1.55% 0.137 11.65% 0.127 3.87%
2009 0.120 0.120 -0.01% 0.120 -0.21% 0.120 -0.14% 0.120 -0.24%
2010 0.123 0.123 -0.02% 0.123 -0.07% 0.123 0.15% 0.123 -0.04%
2011 0.125 0.125 -0.12% 0.125 -0.03% 0.125 0.09% 0.125 -0.01%
2012 0.134 0.134 -0.08% 0.134 -0.01% 0.134 0.13% 0.134 0.02%
2013 0.136 0.136 -0.06% 0.136 -0.02% 0.136 0.08% 0.136 -0.01%
2014 0.139 0.139 -0.07% 0.139 -0.03% 0.139 0.05% 0.139 -0.02%
2015 0.143 0.143 -0.09% 0.143 -0.02% 0.143 0.04% 0.143 -0.01%
2016 0.148 0.148 -0.09% 0.148 -0.01% 0.148 0.04% 0.148 0.00%
2017 0.153 0.153 -0.09% 0.153 -0.01% 0.153 0.02% 0.153 -0.01%
2018 0.159 0.158 -0.09% 0.159 -0.02% 0.159 0.00% 0.159 -0.02%
2019 0.164 0.164 -0.09% 0.164 -0.02% 0.164 -0.01% 0.164 -0.02%
2020 0.170 0.170 -0.08% 0.170 -0.02% 0.170 -0.01% 0.170 -0.02%
2021 0.175 0.175 -0.07% 0.175 -0.02% 0.175 -0.01% 0.175 -0.02%
2022 0.180 0.180 -0.06% 0.180 -0.02% 0.180 -0.01% 0.180 -0.02%
2023 0.186 0.185 -0.05% 0.185 -0.02% 0.185 -0.01% 0.185 -0.02%
2024 0.191 0.191 -0.04% 0.191 -0.01% 0.191 -0.01% 0.191 -0.01%
2025 0.196 0.196 -0.03% 0.196 -0.01% 0.196 -0.01% 0.196 -0.01%

LEV $0.131 $0.131  0.10% $0.131  0.16% $0.133  2.07% $0.131  0.44%



Revenue Trajectories for Various DSM Scenarios
DSM scenarios as presented by EVT

1250
1000
750
500 T T T T T T T T T T T T T T T T T T T T
< (o] [ee] o N < (o] [ee] o N <
o o o — - — - — AN [aN} [aN}
o o o o o o o o o o o
(qV AN N N 9\ (qV AN N N N (qV
——Base Case = Scenario 1 ~ Scenario 2 + Scenario 4 - Scenario 5
Base Casi Scenario 1Scenario 1 Scenario z Scenario 2 Scenario ¢ Scenario 4 Scenario £ Scenario 5
Revenues Revenues D - BC Revenues D - BC Revenues D - BC Revenues D - BC
2004 667.4 667.4 0.00% 667.4 0.00% 667.4 0.00% 667.4 0.00%
2005 678.7 678.7 0.00% 678.7 0.00% 678.7 0.00% 678.7 0.00%
2006 684.2 685.0 0.12% 682.4 -0.25% 697.3 1.92% 682.4 -0.25%
2007 716.5 717.9 0.19% 715.8 -0.10% 757.4 5.71% 719.3 0.39%
2008 732.6 733.3 0.10% 730.8 -0.25% 783.8 6.99% 741.4 1.20%
2009 729.3 722.8 -0.89% 715.5 -1.89% 699.1 -4.14% 709.6 -2.70%
2010 760.0 750.8 -1.20% 748.2 -1.55% 733.2 -3.52% 742.7 -2.27%
2011 790.7 779.3 -1.43% 781.8 -1.12% 766.1 -3.11% 777.0 -1.72%
2012 859.5 849.8 -1.13% 850.6 -1.03% 834.6 -2.90% 845.7 -1.60%
2013 888.1 880.9 -0.81% 879.4 -0.98% 863.9 -2.73% 874.6 -1.52%
2014 924.6 915.3 -1.00% 916.5 -0.87% 902.3 -2.42% 912.0 -1.36%
2015 965.0 953.0 -1.25% 958.2 -0.70% 945.6 -2.01% 954.2 -1.12%
2016 1016.0 1001.1  -1.47% 1010.7  -0.53% 1000.2  -1.56% 1007.3  -0.85%
2017 1070.5 1053.9  -1.55% 1066.0 -0.42% 1057.8  -1.19% 1063.4  -0.67%
2018 1126.3 1108.2  -1.61% 1122.6  -0.33% 1116.2  -0.90% 1120.5 -0.51%
2019 1185.7 1167.8 -1.51% 1182.4 -0.27% 1177.4 -0.69% 1180.6 -0.43%
2020 1249.5 1232.2  -1.38% 1247.0 -0.20% 1243.6  -0.48% 12458  -0.29%
2021 1305.4 1290.8 -1.12% 1303.1 -0.17% 1300.0 -0.41% 1302.0 -0.26%
2022 1363.8 1352.0 -0.86% 1361.7  -0.15% 1359.2  -0.34% 1360.7  -0.23%
2023 1425.0 14159  -0.64% 1423.4  -0.12% 1421.6  -0.24% 1422.7  -0.17%
2024 1488.8 1481.8  -0.47% 1487.5  -0.09% 1486.0 -0.19% 1486.9 -0.13%
2025 1555.3 1549.7  -0.36% 1554.0 -0.09% 1552.5  -0.18% 1553.4  -0.12%

NPV 5719.6 5689.2 -0.53% 5681.4 -0.67% 5706.0 -0.24% 5673.5 -0.81%




Rate Trajectories for Various DSM Scenarios
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Base Cast Scenario ( Scenario Ca Scenario 1 Scenario 1a Scenario Z Scenario 2a  Scenario 4 Scenario 4a  Scenario £ Scenario 5a
Rates Rates D-BC Rates D-BC Rates D-BC Rates D-BC Rates D-BC
0.116 0.116 0.00% 0.116 0.00% 0.116 0.00% 0.116 0.00% 0.116 0.00%
0.115 0.115 0.00% 0.115 0.00% 0.115 0.00% 0.115 0.00% 0.115 0.00%
0.116 0.116 0.00% 0.116 0.19% 0.115 -0.06% 0.118 2.46% 0.115 -0.06%
0.120 0.120 0.00% 0.121 0.40% 0.121 0.58% 0.130 7.92% 0.122 1.27%
0.123 0.123 0.00% 0.124 0.64% 0.125 1.55% 0.137 11.65% 0.127 3.87%
0.120 0.123 2.40% 0.124 3.10% 0.125 4.08% 0.139 15.55% 0.128 6.74%
0.123 0.126 2.36% 0.127 3.12% 0.128 4.19% 0.143 16.66% 0.132 7.31%
0.125 0.128 2.12% 0.129 2.82% 0.130 3.79% 0.146 16.67% 0.134 7.04%
0.134 0.137 2.05% 0.138 2.74% 0.139 3.68% 0.156 16.60% 0.143 7.01%
0.136 0.139 1.96% 0.140 2.62% 0.141 3.43% 0.159 16.78% 0.146 6.86%
0.139 0.142 1.87% 0.143 2.50% 0.144 3.26% 0.163 16.90% 0.149 6.71%
0.143 0.145 1.77% 0.146 2.38% 0.147 3.08% 0.167 16.97% 0.152 6.53%
0.148 0.150 1.73% 0.151 2.33% 0.152 3.03% 0.173 17.13% 0.157 6.48%
0.153 0.156 1.64% 0.157 2.21% 0.158 2.85% 0.179 16.99% 0.163 6.23%
0.159 0.161 1.52% 0.162 2.06% 0.163 2.62% 0.185 16.70% 0.168 5.89%
0.164 0.167 1.39% 0.167 1.89% 0.168 2.38% 0.191 16.27% 0.173 5.48%
0.170 0.173 1.28% 0.173 1.74% 0.174 2.15% 0.197 15.71% 0.179 5.03%
0.175 0177 1.18% 0.178 1.60% 0.179 1.95% 0.202 15.17% 0.183 4.57%
0.180 0.182 1.08% 0.183 1.47% 0.183 1.74% 0.206 14.47% 0.188 4.05%
0.186 0.187 0.98% 0.188 1.33% 0.188 1.54% 0.211 13.67% 0.192 3.75%
0.191 0.193 0.88% 0.193 1.19% 0.193 1.33% 0.215 12.80% 0.197 3.45%
0.196 0.198 0.79% 0.199 1.07% 0.199 1.14% 0.220 11.93% 0.203 3.16%
$0.131 $0.132  1.04% $0.132  1.49% $0.133  2.01% $0.144  10.24% $0.136 3.88%




Revenue Trajectories for Various DSM Scenarios
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—— Base Case -+ Scenario Ca —= Scenario 1
Scenario 2 Scenario4 -+ Scenario 5

Base Case Scenario ( Scenario Ca Scenario 1 Scenario 1a Scenario 2 Scenario 2a  Scenario 4 Scenario 4a  Scenario 5 Scenario 5a

Revenues Revenues D - BC Revenues D - BC Revenues D - BC Revenues D - BC Revenues D - BC
2004 667.4 667.4 0.00% 667.4 0.00% 667.4 0.00% 667.4 0.00% 667.4 0.00%
2005 678.7 678.7 0.00% 678.7 0.00% 678.7 0.00% 678.7 0.00% 678.7 0.00%
2006 684.2 684.2 0.00% 684.9 0.10% 682.4 -0.25% 697.3 1.92% 682.4 -0.25%
2007 7165 7165 0.00% 7175 0.14% 7158 -0.10% 7574 5.71% 719.6 0.43%
2008 7326 7326 0.00% 7325 -0.01% 730.8 -0.25% 7838 6.99% 7417 1.24%
2009 729.3 736.3 0.97% 7338 0.62% 7271 -0.30% 7787 6.78% 7352 0.81%
2010 760.0 755.9 -0.53% 750.9 -1.20% 739.2 -2.73% 789.4 3.88% 7457 -1.87%
2011 790.7 7746 -2.03% 766.4 -3.07% 748.6 -5.32% 7935 0.36% 7511 -5.00%
2012 859.5 834.1 -2.96% 8225 -4.30% 7983 -7.12% 8375 -2.56% 796.6 -7.32%
2013 888.1 853.8 -3.86% 839.5 -5.47% 810.1 -8.78% 8432 -5.06% 804.7 -9.39%
2014 924.6 880.0 -4.82% 862.9 -6.67% 828.6 -10.38% 854.4 -7.59% 818.7 -11.46%
2015 965.0 909.2 -5.79% 889.1 -7.87% 849.7  -11.96% 867.7  -10.09% 8348  -13.50%
2016 1016.0 948.3 -6.67% 925.0 -8.95% 880.2 -13.36% 889.9 -12.41% 860.2 -15.34%
2017 10705 990.9 -7.44% 964.2 -9.94% 9133 -14.69% 913.2 -14.69% 887.1 -17.13%
2018 11263 10342  -8.17% 10038 -10.88% 9465  -15.96% 9363  -16.87% 9137  -18.88%
2019 1185.7 1081.8 -8.76% 10476 -11.64% 983.8 -17.02% 963.0 -18.78% 9439 -20.39%
2020 12495 11341  -9.23% 10961 -12.28% 10256  -17.92% 9942  -20.44% 9780  -21.73%
2021 1305.4 1180.8 -9.55% 11395 -12.71% 10632 -18.55% 10226 -21.66% 10084  -22.75%
2022 1363.8 1230.6 -9.77% 11863 -13.02% 11046  -19.00% 10553  -22.62% 10423  -23.57%
2023 14250 12835  -9.93% 12364  -13.24% 11496 -19.33% 10923  -23.35% 1082.7 -24.03%
2024 1488.8 13393  -10.04% 12896 -13.38% 11979  -19.54% 11328 -23.91% 1127.0 -24.31%
2025 15553 13984  -10.09% 13461  -13.45% 12496 -19.66% 11765 -24.36% 11749  -24.46%

NPV 5719.6 5643.1 -1.34% 5607.6 -1.96% 55265 -3.38% 57442 0.43% 55335 -3.25%



Rate Trajectories for Various DSM Scenarios
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Base Cas' Scenario ( Scenario Ca Scenario 1 Scenario 1a Scenario 2 Scenario 2a  Scenario 4 Scenario 4a Scenario § Scenario 5a

Rates Rates D-BC Rates D-BC Rates D-BC Rates D-BC Rates D-BC
2004 0.116 0.116 0.00% 0.116 0.00% 0.116 0.00% 0.116 0.00% 0.116 0.00%
2005 0.115 0.115 0.00% 0.115 0.00% 0.115 0.00% 0.115 0.00% 0.115 0.00%
2006 0.116 0.113 -2.13% 0.113 -2.12% 0.113 -2.16% 0.113 -1.88% 0.113 -2.16%
2007 0.120 0.118 -1.85% 0.118 -1.83% 0.118 -1.92% 0.119 -0.83% 0.118 -1.85%
2008 0.123 0.121 -1.58% 0.121 -1.52% 0.121 -1.61% 0.124 0.88% 0.121 -1.31%
2009 0.120 0.121 1.06% 0.122 1.24% 0.122 1.30% 0.127 5.92% 0.123 2.11%
2010 0.123 0.124 1.32% 0.125 1.65% 0.125 1.93% 0.133 8.69% 0.127 3.48%
2011 0.125 0.127 1.37% 0.127 1.73% 0.128 2.06% 0.138 10.40% 0.130 4.00%
2012 0.134 0.136 1.61% 0.137 2.06% 0.137 2.52% 0.150 12.27% 0.141 4.88%
2013 0.136 0.139 1.78% 0.139 2.29% 0.140 2.76% 0.155 14.11% 0.144 5.51%
2014 0.139 0.142 1.94% 0.143 2.51% 0.144 3.07% 0.162 15.92% 0.148 6.13%
2015 0.143 0.146 2.08% 0.147 2.72% 0.148 3.36% 0.168 17.68% 0.153 6.72%
2016 0.148 0.151 2.27% 0.152 2.99% 0.153 3.76% 0.177 19.50% 0.159 7.42%
2017 0.153 0.157 2.39% 0.158 3.16% 0.159 4.01% 0.185 20.96% 0.165 7.89%
2018 0.159 0.162 2.48% 0.164 3.28% 0.165 4.19% 0.194 22.23% 0.172 8.23%
2019 0.164 0.168 2.34% 0.169 3.15% 0.171 4.11% 0.202 22.77% 0.178 8.23%
2020 0.170 0.174 2.21% 0.175 2.99% 0.177 3.95% 0.209 22.50% 0.184 8.02%
2021 0.175 0.179 2.09% 0.180 2.84% 0.182 3.73% 0.214 21.91% 0.188 7.53%
2022 0.180 0.184 1.97% 0.185 2.68% 0.187 3.49% 0.218 21.13% 0.193 6.97%
2023 0.186 0.189 1.86% 0.190 2.52% 0.192 3.26% 0.223 20.21% 0.198 6.62%
2024 0.191 0.194 1.74% 0.195 2.36% 0.197 3.02% 0.228 19.22% 0.203 6.27%
2025 0.196 0.200 1.63% 0.201 2.22% 0.202 2.80% 0.232 18.21% 0.208 5.93%
LEV $0.131 $0.131  0.25% $0.131  0.46% $0.131  0.63% $0.138  5.66% $0.133 1.75%

2004-2015



Revenue Trajectories for Various DSM Scenarios
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—-— Base Case -+ Scenario Ca —=— Scenari
Scenario4 —+ Scenario5

1 Scenario 2

o

Base Casi Scenario ( Scenario Ca  Scenario 1 Scenario 1a  Scenario 2 Scenario 2a Scenario 4 Scenario 4a  Scenario 5 Scenario 5a

Revenues Revenues D - BC Revenues D - BC Revenues D - BC Revenues D - BC Revenues D - BC
2004 667.4 $667  0.00% 667.4 0.00% 667.4 0.00% 667.4 0.00% 667.4 0.00%
2005 678.7 $679  0.00% 678.7 0.00% 678.7 0.00% 678.7 0.00% 678.7 0.00%
2006 684.2 $670 -2.13% 669.1 -2.20% 668.1 -2.35% 667.8 -2.39% 668.1 -2.35%
2007 716.5 $703 -1.86% 701.6 -2.09% 698.0 -2.59% 696.0 -2.86% 697.5 -2.66%
2008 732.6 $721  -1.58% 716.8 -2.16% 708.0 -3.35% 708.2 -3.33% 704.7 -3.81%
2009 729.3 $727 -0.36% 720.5 -1.20% 707.7 -2.96% 713.8 -2.12% 703.3 -3.56%
2010 760.0 $748 -1.55% 740.1 -2.61% 723.2 -4.84% 735.5 -3.22% 719.1 -5.38%
2011 790.7 $769 -2.75% 758.3 -4.10% 736.1 -6.90% 750.9 -5.03% 729.8 -7.69%
2012 859.5 $830 -3.38% 817.1 -4.94% 789.4 -8.16% 806.4 -6.18% 780.8 -9.16%
2013 888.1 $852  -4.04% 836.8 -5.78% 804.9 -9.38% 823.9 -7.23% 794.5 -10.54%
2014 924.6 $881 -4.76% 863.0 -6.67% 827.1 -10.55% 847.3 -8.37% 814.3 -11.93%
2015 965.0 $912 -5.50% 892.0 -7.57% 852.0 -11.72% 872.9 -9.55% 836.3 -13.34%
2016 1016.0 $953 -6.17% 930.9 -8.37% 886.5 -12.75% 907.9 -10.64% 867.7 -14.59%
2017 1070.5 $998 -6.74% 973.1 -9.10% 923.6 -13.73% 944.3 -11.79% 900.9 -15.84%
2018 1126.3 $1,044 -7.31% 1015.8 -9.81% 960.9 -14.68% 980.7 -12.93% 933.9 -17.08%
2019 1185.7 $1,092 -7.90% 1060.5 -10.55% 1000.4 -15.62% 1016.9 -14.24% 968.6 -18.31%
2020 1249.5 $1,145 -8.40% 1109.6 -11.20% 1043.7 -16.47% 1052.6  -15.76% 1005.9 -19.50%
2021 1305.4 $1,191 -8.73% 1153.3 -11.65% 1081.8 -17.13% 1082.5 -17.08% 1036.9 -20.57%
2022 1363.8 $1,242  -8.97% 1200.5 -11.98% 1123.6 -17.61% 1116.7 -18.12% 1071.5 -21.43%
2023 1425.0 $1,295 -9.14% 1250.9 -12.22% 1169.1 -17.96% 1155.2  -18.94% 1112.6  -21.92%
2024 1488.8 $1,351 -9.27% 1304.5 -12.38% 1217.8 -18.20% 1197.2 -19.58% 1157.7  -22.24%
2025 1555.3 $1,410 -9.33% 1361.4 -12.47% 1270.0 -18.34% 12425 -20.11% 1206.3 -22.44%

NPV 5719.6 5599.1 -2.11% 5550.9 -2.95% 5451.5 -4.69% 5503.3 -3.78% 5419.6 -5.25%



